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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members:of the City Council
City of Westwego, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, and each major fund of the City of Westwego, Louisiana, as of and for
the year ended December 31, 2013, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements as listed in the table-of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair: presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or-error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in ‘the United
States of: America and the standards applicable to financial audits contained in Government
Aua’ztmg Standards, issued by the Comptroller General of the United States. Those ‘standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements-are. free from material misstatement..

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of ‘material misstatement of the financial
statements, whether due to fraud or-error. In making those risk assessments, the auditor considers
intemal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s -internal control.
Accordingly, we express no-such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates.made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.
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Opinions

In our opinion, the financial statements referred to on-the previous page present fairly, in all
' material respects, the respective financial position of the governmental activities, the business-
type activities, and each major fund of the City of Westwego, Louisiana, as of December 31,
2013, and the respective changes in financial position, and, where applicable, cash flows, thereof
for the year then ended in accordance with accounting principles generally accepted in the
United States’of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
mandgement’s discussion and analysis and the budgetary comparison information on pages 4-10
and 45-49 be presented to supplement the basic financial statements. Such. information, although
not a part of the financial statéments, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the. basic
financial statements in an appropnate operational, economic, or historical context. We have
applied certain limited procedures to-the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and. other knowledge we obtained during our audit of the basic_financial statements,
.and other knowledge we-obtained during our audit.of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Westwego, Louisiana’s basic financial statements. The other
supplementary inforination presented on page 50 and 51 are presented for purposes of additional
analysis and are not a requued part of the basic financial statements. The schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations, and is also not a required part of the basic:financial statements.

The schedule of expenditures of federal awards is the responsibility of management and was
derived from.and relate.directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing-procedures
applied in the audit of the basic.financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the schedule of expenditures of federal
awards is fairly stated in all material respects in relation to the basic financial statements as a
whole.
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The other supplementary information have not been subjected to the auditing procedures;applied
in the audit of the basic financial statements and, accordingly, do not express an opinion or
provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have.also.issued our report dated June
30, 2014, on our consideration of the City of Westwego, Louisiana’s internal control over
financial reporting and on-our tests of its compliance with certain provisions of laws, regulations,
contracfs; and grant agreements and other matter. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide -an opinion on internal control over financial reporting or on
compliance. That report is an integral part.of an audit:performed in accordance with Government.
Auditing Standards in considering City of Westwego, Louisiana’s internal control over financial
reporting and compliance.

Camnetar & Co., CPAs

a professional accounting corporation

Gretna, Louisiana
June 30, 2014
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CITY OF WESTWEGO, LOUISIANA
MANAGEMENT’S DISCUSSTON AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2013

Our discussion and analysis of the City of Westwego’s financial
performance provides an overview of the financial activities as of and
for the fiscal year ended December 31, 2013. Please read it in
conjuriction with the basic financial statements and the accompanying
notes to the financial statements.

USING THE ANNUAL REPORT

This annual report consists of a series of financial statements. The
Statement of Net Position and the Statement of Activities (Government-
wide Financial Stateménts) ‘provide information about the activities as a
whole and present -a longéer-term view of the City’s finances. Fund
financial statements start on page 13. For governmental activities, these
statements tell how these services were financed in short term as well as
what remains for future spending. Fund financial statements also report
the operation in more detail than the government-wide statements by
providing information about the most significant funds. "

Government-Wide Financial Statements

One of the most important questions asked about finances is, “Is the City
of Westwegd as a whole better off or worse as a result of the year’s
activities?” The Statement of Net Positionh and the Statement of
Activities report. information on the City as a whole and about its
activities in a way that helps answer this question. These statements
include all assets and liabilities using the .accrual basis of accounting,
which is similar to the accounting used by most private-sector companies.
All of the current year’s revenues and expenses are taken into account
regardless of when cash is received or paid.

These two statements report the City’s net position and changes in it.
Net position-the difference between assets and liabilities-is one way to
measure the financial health, or financial position of an entity. Over
time, increases or decreases in net position is one indicator of whether
the entity’s financial health is improving or deteriorating. It is
important to consider other nonfinancial factors, however, to assess the
overall health of the City of Westwego.

Fund Financial Statements
The fund financial statements provide detailed information about the most

significant funds-not the City of Westwego as a whole. Some funds are
required to be established by State laws.



CITY OF WESTWEGO, LOUISIANA .
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2013

JFund Financial Statements - continued

A fund is a grouping of related accounts that is used to maintain control
over resources that have 'been segregated for specific activities or
objectives. The. City, liKke other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into two
categories: governmental funds and proprietary funds.

Governmental Funds

The City uses the governmental type of fund with the following accounting
approach. Most of the basic services including general government, public
safety, public works, sanitation, health, and recreation are reported in
governmental funds, which focus on how money flows into and out of those
funds and the balances left at year-end that are available for spending.
These funds are reported using an accounting method called modified
accrual accounting, which measures cash and all other finaricial assets
that can readily be converted to cash. The governmental fund statements
provide a detailed short-term view of the general governmental operations
and the basic services it providées. Governmental funds information helps
you determine whether there are more or fewer financial resources that can
. be spent in the near future to finance the City”s programs. The
relationship (or diffefences) between governmental activities (reported in
the Statement of Net Position and the Statement of Activities) and
governmental funds are described in reconciliations immediately following
the fund financial statements.

Proprietary Funds

Enterprise funds are used to report the same functions presented as
business~type activities in the government-wide financial statements. The
City uses énterprisse funds to account for its Water and Sewerage
departments. Proprietary funds provide the same type of information, as the
government-wide financial statements, only in mote detail. The proprietary
fund financial statements provide separate information for the Water and
Sewerage departments, which are considered to be major funds of the City.

The basic proprietary fund financial statements can be found on pages 17-

19.




CITY OF WESTWEGO, LOUISTANA
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2013

FINANCIAL HIGHLIGHTS

Our financial statements provide these insights into the results of
this year’s operation:
e As of December 31, 2013 assets exceeded 1liabilities by
$39,222,047 (net position) for the fiscal year reported.

e Total net position is comprised of the following:

(1) Investment in capital assets of $36,808,048 including
the cost of 1land, buildings, office equipment,
furniture, and fixtures, and automobiles, net of
accumulated depreciation reduced by outstanding bonds
or notes attributable to the acquisition, construction,

} or improvement of those assets. _

(2) Unrestricted net position of $(1,057,305).

(3) Restricted net position of $3,471,304 representing the

portion restricted for specific purposes.

e The governmental fund reported total ending .fund balance of
$3,563,606, which was classified as $187,127 nonspendable,
$929,944 restricted, $1,153,428 committed for future spending,
$1,075,225 assigned, and $217,882 unassigned. This compares to
the prior year ending fund balance of $3,461,807 showing an
increase of $101,799 during the current year.

e Total spending for all governmental activitdles, not including
transfers, was $11,050,649 for the year; which was $5,864,858
more. than the program revenues for the activities -
$5,185,791.

The Statement of Net Position and the Statement of Activities report
two types of activities - .governmental and business type activities.

FINANCIAL ANALYSIS OF THE CITY OF WESTWEGO AS A WHOLE

The City’s net position increased by $670,427 as a result of this
year’s operations. Net position invested in capital assets absorbed
most of the increase this year. The balance in net position represents
the accumulated results of all past years’ operations.

The City’s total revenues for the year in governmental activities were
$12,647,394 ($5,185,791 in charges for services and $7,461,603 in
general revenues). The total cost of all governmental activities, not
including transfers, was $11,050,649.



CITY OF WESTWEGO, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS = CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2013

The following is the City’s government wide financial information for the
current and prior years in condensed form. Further details regarding these
statements may be found on pages 11 and 12.

CITY OF WESTWEGO, LOUISIANA CONDENSED STATEMENT OF NET POSITION
DECEMBER 31, 2013 AND 2012

Governmental Business-Type Goverminentat Business-Type
Activilies Aclivilies Total Aclivities Activities Total
2015 2013 2013 2012 2012 2012
Asscts: .
Currént and other assets $ 4,678,524 $ 1,746,111 $ 6,424,633 $ 4,358,908 $ 1,957,504 $ 6,316,412
Capital assets, net 26,028.556 13,468.764 39.497.320 25,403,662 12,772,202 38.175.864
“Total assets 30,707.080 15214.875 45,921,955 29.762.57 14,729,706 44,492 276:
Liabilities:
Curreni liabilitics 1,100,293 1,712,126 2,812,419 882,431 2,126,569 3,009,020
Long term liabilities 1,306,723 2,566,141 3,872 864 1,097.566 [,819.420 2,916,986
Total labilities . 2,407,016 4,278:267 6,685.283 1,980,017 3,945,989 5,926,006
‘Deferred inflows of resources 14,625 -0- 14.625 14,650 -0- 14,650
Net Position:
Invesied in.capital assets 26,028,556 10,779,492 36,808,048 25,403,662 10,828,572 36,232,234
Restricted 3,158,597 312,707 3,471,304 2,692,486 253,560 2,946,046
Unrestricled {901.714) _ 1155391} (1,057,305) 328 245) 298415) (626,660)
Total net position 528.285.439 SIOOI6608  $39.222,047 $21,767.903 $I0783717  $38.551.620



CITY OF WESTWEGO, LOUISIANA
MANAGEMENT”S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2013

CITY OF WESTWEGO, LOUISIANA'CONDENSED STATEMENT OF-ACTIVITES
AND CHANGES N NET ROSITION
DECEMBER 31, 2013 AND 2012

Governmemal Business-Type -Govémniental Business-Type
Aciivities Aclivities Toral Activities Activities Totat
2013 2013 2013 2012 2012 _2012
Revenues:
‘Program revenues . _
Charges for services $ 3,155,665 $ 1,617,228 $ 4,772,893 $ 3,056,577 $ 1,706,945 $ 4,763,522
Operating grants, contributions.
and transfers'in 995,148 1,079,209 2,074,357 1,435,186 608,498 2,043,684
(Capital grants and contributions 1,034,978 121,025 1,156,003 1,342,004 150,000 1,492,004
‘General revenues
Property taxes 1,425,347 -0- 1,425,347 1,400,571 -0- 1,400,571
Franchise laxes. 274,524 -0- 274,524 240,364 -0- 240,364
Salés iaxes 1,944,318 -0- 1,944,318 1,881,123 -0- 1,881,123
Alcoholic beverage tax 12,678 -0- 12,678 12,727 -0- 1,727
Boarding lée 2,054,864 -0- 2,054,864 2,164,254 -0: 2,164,254
Occupational licenses 402;153 -0- 402,153 393,762 0- 393;762
Investment earnings 1,835 690 2,525 1,697 922 2,619
-Gain {loss) 6n sale of assets 16,967 -0- 16,967 1,454 0- 1,454
Miscellancous 1.328.917 -0- 1.328.917 913,122 . 633,546 1,566.668
Total revenues 12,647,394 2.818.152. 13465546 12:842 84} 3119911 15.962,752
‘Expenses and transfers out:
Gencral govériment' 4,010,585 -0- 4,010,585 4,018,970 -0- 4,018,970
Public safety 5,496,656 -0- 5,496,656 © 5,514,573 -0- 5,514,573
Puiblic.wvorks. 352,738 -0- 352,738 514,838 -0- 514,838
Sanitation . 605,679 -0- 603,679 600,345 -0- 600,345
‘Health. 326,848 -0- 326,818 274,227 -0- 274,227
Recreaiion 258,143 -0- 258,143 301,654 -0- 301,654
Transfers out 1,079,209 0- 1,079,209 608,498 0- 608,498
Walter and sewerage =0- 2,665,261 2,665,261 -0- 2641013 2,641,013
Total expenses and transfers out 12;129:858 2665261 14,795,119 11,833,105 641.013 14,474,118
Changes in ntet position $17:536 152,891 670,427 1,009,736, 478,898 1,488,634
Net position — Beginning of Year 27,767,903 10,783.717 38,551,620 26,738.167 10,304 819 37.062.986

Net position — End of Year $28,285439 $10,936,608 $39.222.047 $27.767.903 S10.783.7247 $38.551,620



CITY OF WESTWEGO, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2013

FINANCIAL ANALYSIS OF THE CITY OF WESTWEGO’S FUNDS

As we noted earlier, the City uses funds to help it control and manage
money for particular purposes. BAnalysis of funds aids in considering
whether the City is being accoiintable for the resources provided to it,
but may also give you more insight into the overall financial health of
the CGity. )

As the City completed the year, its governmerital fund reported a fund
balance of $3,563,606. This reflects an increase of $101,799 from last
year. This increase is the net result of increases primarily the result of
insurance proceeds of $622,743 and decreases primarily the result of
increased transfer to other funds of $470,711.

GENERAL FUND BUDGETARY HIGHLIGHTS

The original budget for the General Fund’s December 31, 2013 fund balance
was revised by $255,809. Major budget -amendments were approved as follows:

(A) Budgeted revenues were decredsed by $2,555,030. This decrease
was due primarily to a net increase in police fines, parish
sales tax, intergovernmental revenue and insurance reimbursement
of $1,111,625 and a net decrease in grant revenue and FEMA
reimbursements of $3,936,053.

(B) Budgeted expenditures decreased $2,989,474 mainly due to a
decrease in capital expenditures of approximately $3,437,887.

CAPITAL ASSETS

Capital assets, net of accumulated depreéiation, for governmental
activities as of December 31, 2013 was $26,028,556.

This year there were $1,593,150 of additions and $186,780 deletions to
governmental activities’ capital assets. More detailed information about
the capital -asset's is presented in Note 3 to the financial statements.

DEBT
At year-end, the City of Westwego had $83,324 of long-term compensated

absences, $1,237,268 of other post-employment benefits, and $2,689,272 due
to the Municipal Facilities Revolving Loan Fund.



CITY OF WESTWEGO, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2013

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The City officials considered many factors when budgeting the fiscal wyear
rates and fees that would be charged. One of those factors is new laws and
regulations.

The December 31, 2014 budget assumes there will be noe significant changes
in the City’s operations and is based on the assumption that operating
expenditures will be reduced through increased management efficiency.

Salaries are budgeted for the year ending December 31, 2014 at an increase
of 2% over the year ending December 31, 2013 iA anticipation of raises.
The expense categories affected by payroll increases are increased
accordingly. Health insurance expense is budgeted at 2013 levels for the
year ending December 31, 2014 due to increased premiums being absorbed by
employees General Fund Capital expenditures are budgeted as $6,897, 506
for the year ending December 31, 2014 and grant revenue is budgeted as
$5,417,817 for the year ending December 31, 2014.

CONTACTING FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of theé
City of 'Westwego, Louisiana’s finances and to show the City’s
accountability for the money it receives. If you have questions about this
report or need additional information, contact the Honorable John I.
Shaddinger, Jr., Mayor, City of Westwego, Louisiana, at phone number (504)
347-5745.
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CITY OF WESTWEGO, LOUISIANA
STATEMENT OF NET POSITION

The dccompanying notes are an integral patt of this statement.

11

December 31, 2013
Governmental Business-Type Total
Activities Activities. {Memorandum Only)
_ ASSETS ‘ ‘
Cash and cash equivalents $ 1,744,073 203,037 $ 1,947,110
Prepaid insurance 187,127 -0- 187,127
Receivables, net 1,400,150 262,520 1,662,670
Due from other governments 967,206 -0- 967,206
Internal balances 379, 968 827,865 1,207,833
Restricted cash and cash equivalents -0- 452, 689 452, 689
Capital assets, net 26,028,556 13,468, 764 39,497,320
Total assets 30,707,080 15,214,875 45,921,955
LIABILITIES
Current Liabilities:
Accounts payable 608,752 136,194 744,946
Ac¢crued liabilities 491,541 91,117 582, 658
Internal balances -0- 1,207,833 1,207,833
Utility deposits -0~ 139,982 139,982
Current portion of loan payable -0= 137,000 137,000
Non-Current Liabilities: ) ‘
Long-term accrued liabilities 69,455 13, 869 83, 324
Other post—-employment benefits 1,237,268 -0- 1,237,268
Loans payable. -0— 2,552,272 2,552,272
‘Total liabilities 2,407,016 4,278,267 6,685,283
Deferred. Inflows of Resources 14,625 ~0- 14,625
- NET POSITION
Invested in capital assets 26,028,556 10,779,492 36,808,048
Restricted 3,158,597 312,707 3,471,304
Jnrestricted (901, 714) , (155,581) (1,057,305)
Total net position $ 28,285,439 10,936,608 $ 39,222[047
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CITY OF WESTWEGO, LOUISIANA
STATEMENT OF ACTIVITIES
Year Ended December .31, 2013

Net (Expense) Revenue and

Program Revenues' ) Changas in Net Position
Operating Capital
) Chargas for Grankts and Graéts and Governmantal Business-Type Total
Functions/Programs Expenses Services Contributions Contributions .. Activities Activities {(Memorandum Only)
Governmental Activities: ) ) )
General government. $ 4,010,585 . § 145,174 $§ 348,256 $ 540,851 . $(2,976,304) $ -0- $ (2,976,304)
Public safety 5,496,656 2,245,852 624,410 347,462 (2,278,932) -0- (2,278,932)
Public works 352,738 C-0- 268 49,573 (302,897) -0~ (302;897)
Sanitation 605,679 764,639 - -0- : -0~ 158,960 ~0- 158,960
Health 326,848 -0- 22,214 19,797 {284,837) -0~ (284,837}
Racreation . 258,143 -0- -0- 77,295 (180,848) -0- (180,848}
Total governmental activities 11,050,649 3,155,665 995,148 1,034,978 (5,864,858) -0- {5,864,858)
Business-Type Activities:
Water 1,221,780 641,834 -0- 121,025 -0- (458,921) (458,921)
Sewerage 1,443,481 975,394. ~0- -0~ ~0- {468,087) (468,087)
Total business-type activities 2,665,261 ° 1,617,228 -0- 121,025 -0=- (927,008) {927,008)
Total 13,715,910 4,772,893 995,148 1,156,003 (5,864,858) (927,008) (6,791,866)
General Revenues:
Taxes;
Property taxes 1,425,347 - =0- 1,425,347
Franchise taxas 274,524 -0- 274,524
-Sales taxes 3 1,944,318 -0- 1,944,318
‘Alcoholic baverage tax ‘12,678 -0- 12,678
Boarding fee 2,054,864 -0 2,054,864
Occupational licensas 402,153 -0~ 402,153
Investment earnings _ 1,838 690 2,525
Gain (Loss) on sale of assats ' 16,967 -0- 16,967
Miscellaneous 1,328,917 -0- 1,328,917
Transfers (1,079,209) 1,079,209 -0-
Total general revenues and transfers $ 6,382,394 S 1,079,899 § 7,462,293
Changes in net position 517,536 152,891 670,427
Net position - Beginning of Year 27,767,903 10,783,717 . 38,551,620
Net position - End of the Year $2 6 47

.

The accompanying notas are an integral part of this statement.
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CITY OF WESTWEGO, LOUISIANA
BALANCE SHEET = GOVERNMENTAL FUND
December 31, 2013

ASSETS
General
Fund
Cash and cash egquivalents $ 1,744,073
Prepaid insurance 187,127
Receivables, net:
Property taxes 436,398
Other accounts 963,752
_ 1,400,150
Due froéom other governmernts:
Parish of Jefferson 479,546
State of Louisiana 485,679
U. S. Government ‘ 1,981
967,206
Due from/to other funds, net 379,968
Total assets $ 4,678,524
LIABILITIES, DEEERRED INFLOWS OF
'RESOURCES AND FUND BALANCE
Liabilities:
Accounts payable $ 608,752
Accrued liabilitieés 491,541
Total liabilities 1,100,293
Deferred Inflows of Resources 14,625
Fund balance:
Nonspendable (prepaid insurance) : 187,127
Restricted for street ldighting 317,893
Restricted for public safety 424,551
Restricted for repairs from hurricane 187,500
Committed for repairs from hurricane 438,952
Committed for future spending police department 292,758
Committed for future spending public works 421,718
Assigned for Waterworks deficit 1,075,225
Unassigned 217,882
Total fund balance 3,563,606
Total liabilities, deferred inflows of
resources and fund balance $ 4,678,524

The accompanying notes dre an integral part of this statement.
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CITY OF WESTWEGO, LOUISIANA,
RECONCILIATION OF GOVERNMENTAL FUND BALANCE SHEET
TO THE GOVERNMENT-WIDE STATEMENT OF NET POSITION

December 31, 2013

Total fund balance of the governmental fund
at December 31, 2013

Amounts reported for governmental activities
in the Statement of Net Position are
different because:

Capital assets used in governmental
activities are not financial rescurces
and, therefore, are not reported in the
governmental fund. Those assets consist of:

Land and building 22,764,076
Machinery and equipment 13,615,107

36,379,183
Less accumulated depreciation (10,350,627)

Capital assets, net

Long-term liabilities are'notfaue and
payable in the current period and, therefore,
are not reported in the governmental funds:

Compensated absences payable (69, 455)
Other post-employment benefits (1,237,268}

$ 3,563,606

26,028,556

(1,306, 723)

Net position of governmental activities at
December 31, 2013

The accompanying notes are .an integral part of this statement.
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CITY OF WESTWEGO, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCE- GOVERNMENTAL FUND
Yéar Ended December 31, 2013

Revenues:
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines
Misscellaneous

Total rewvenues

Expenditures:

Current:
General government
Public safety
Public works
Sanitation
Health
Recreation

Capital outlay

Total expenditures‘

Excess of revenues over
expenditures

Other financing uses:
Transfer to Proprletary Funds

Excess of revenues over
expendltures and other
financing uses

Fund balance - beginning of year

Fund balance - end of year

General
Fund.

$ 3,576,357

780,849
4,217,947
711,081
1,997,967
1,366,305

12,650,506

3,532,746
4,958,401
270,901
605,679
308,588
200,034
1,593,149

11,469,498
1,181,008

1,079,209

101,799
$_3.563,606

The accompanying notés are an integral part of this statement.
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CITY OF WESTWEGO, LOUISIANA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE-GOVERNMENTAL FUND
TO THE STATEMENT OF ACTIVITIES
Year Ended December 31, 2013

Total net change in fund balance at
December 31, 2013 per Statement of
Revenues, Expenditures, and Changes in
Fund Balance of the Governmental Fund $ 101,799

Amounts reported in governmental activities
in the government-wide Statement of
Activities are different because:

Governmental funds report capital
outlays as expenditures. However, in
the government-wide Statement of
Activities, the cost of those assets
is allocated over their estimated
useful lives and reported as depreciation
expense.
Capital outlay which is considered
expenditures on the Statement of-
Revenues, Expenditures, and Changes

in Fund Balance $ 1,593,149
Depreciation expense for the year ended
December 31, 2013 ¢965,143)
Disposition of assets, net (3,113) 624,893

Excess of long-term compensated absences

earned over compensated absences used (5,177)
Increase in other
post-employment benefits {203,879) {209,156)

Total change in net ‘position of governmental
activities $ 917,536

The accompanying notes are an integral part of this statement.
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CITY OF WESTWEGO,

PROPRIETARY FUNDS

STATEMENT OF NET POSITION
December 31,

ASSETS

Current assets:
Cash and .cash equivalents
Accounts receivable - .customers
Due from other funds

Total Current Assets

Restricted assets:
Customers’ deposits fund:
Cash ahd cash equivalents
Sewer revenue bond fund:
Cash and cash equivalents

Total Restricted Assets

Capital assets:
Property; plant, and equipment, at
cost léss accumulated depreciation

Total Assets.

LIABILITIES AND NET POSITION

Current liabilities (payable from current
assets): ,
Accounts payable
Accrued liabilities
Due to ‘other funds
Current portion of loan payable

Current liabilities (payable from restricted
assets):
Customers’ deposits

Total Current Liabilities

‘Non-Current liabilities:
Accrued liabilities
Loan payable
Total Non-Current Liabilities
Total Liabilities

Net position:
Invested in capital assets
Restricted Capital projects
Unrestrilcted (deficit)

Total Net Position

—

2013

Business-Type Activities

LOUISIANA

Enterprise Funds

Total

2,827,440

$ 8,109;168

The ‘accompanying notes are an integral part of this statement.
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Water Sewerage (Memorandum Only)
97,183 105,854 $ 203,037
85,.490 167,030 262,520
-0- 827,865 827,865
192, 673 1,100,749 1,293,422
139,982 —0- 139, 982
-0~ 312,707 312,707
139,982 312,707 452, 689
3,940,613 9,528,151 13,468,764
4,213,268 10,.941, 607 15,214,875
42,356 93,838 136,194
47,869 43,248 91,117
1,207,833 T -0- 1,207,833
~0- 137,000 137,000
139,982 -0- 139,982
1,438,040 274,086 1,712,126
7,788 6,081 13,869
—0- 2' 552) 2?2 2I 552‘I 272
7.788 2,558,353 2,566,141
1,445,828 2,832,439 4,278,267
3,940,613 6,838,879 10,779,492
-0~ ‘312,707 312,707
1,113,173) 957,582 (155, 591)

$10,936, 608



CITY OF WESTWEGO, LOUISIANA
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
Year Ended December 31, 2013

Business*Typé Activities

Enterprise Funds Total
Water Sewerage . (Memorandum Only)
Operating Revenues: .
Charges for services S 641,834 S 975,394 $ 1,617,228
Operazting Expenses:
Salaries and wages 349,727 230,633 580, 360
Security -0~ 44,362 44,.362
Water. purchased 12,450 -0- 12,450
Maintenance 135,097 250,230 385, 327
Powgr 126,509 141,248 267,757
Chemicals 160,161 22,051 182,212
Medical insurance 26,339 31,136 57,475
General insurance 159, 986 179,126 335,112
Truck expense -0- 7,823 7,823
Office supplies and postage 11,601 8,337 19,938
Pension plan ) 52,714 28,321 81,035
Bad debts 1,796 7,565 9, 361
Telephone . 2,564 3,505 6,069
Tenure awards 2,325 2,.050 4,375
Professional fees 59,050 59,050 118,100
Depreciation 106, 370 328,424 434,794
Other 15,091 44,463 59,554
Total operating expenses 1,221,780 1,384,324 2,606,104
Net operating loss {579, 946) (408, 930) (988,876)
Non-Operating Revenues/ (Expenses):
Interest income 272 418 690
Interfund transfer 589,659 489,550 1,079,209
Grant revenue 121,025 -0- 121,025
Interest and administrative expense -0- {59, 157) {59,157}
Total non-operating
Revenues/{expenses) 710, 956 430,811 ‘1,141,767
Change in Net Position © 131,010 21,881 152,891
Net Position-Beginning of Year 2,696,430 8,087,287 10,783,717
Net Position-End. of Year $_2,827,440 $ 8,109,168 $10,936,608

The accompanying notes are an infegral part of this statement.
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CITY OF WESTWEGO, LOUISIANA
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
Year Ended December 31, 2013

Business-Type Activities

Enterprise .Funds Total
Water Sewerage {(Memorandum Only)
Cash flows from Operating Activities: )
Receipts from customers $ 589,956 $ 979,833 $ 1,569,789
Payments to suppliers (974, 669) {770,374) {1,745,043)
Payment to employees {345, 562) {230,370} (535 932)
Other receipts ({payments) 49,926 -0- 49,926
Net cash (used) by i
operating activities (680, 349) (20,911) (701,260}
Cash Flows from Noncapital
Financing Activities: < :
Transfers from other funds 589, 659 489,550 1,079,209
.Decrease in due to other funds {261, 373) -0- (261, 373)
Increase in due from other funds -0- {245, 346) (245, 346)
Net cash provided by Noncapital
financing activities 328, 286 244,204 372,490
Cash Flows from Capital and
Related Financing Activities:
AchlSLtlon of property, plant, .
and equipment (180, 571y {950, 786) (1,131,.357)
Net, proceeds/payments from capital debt -0- 745,642 145,042
Grant revenue, insurance reimbursement,
1legal settlement 221,025 ~0- 221,025
Intereést and administrative gexpense B
. paid on capital debt -0- {58,.051) -{58,051)
Wet cash provided (used) by capital o )
and related financing activities 40, 454 (263,195) 0222, 741)
Cash Flows from Investing Activities: .
Interest on investments 272 418 690
Net cash provided by
investing activities 272 418 __ 690
Net decrease -in cash {311,337} (39, 484) {350,821)
Cash and Cash Equivalents:
Beginning of year 548,502 458, 045 1,006,547
End of year $__237, 165 $ _418,561 $ __635, 726
Classification of Cash at End of Year:
Current assets _ $ 97,183 $ 105,854 S 203,037
Restricted assets 139,982 312,707 452, 689
Reconciliation of Operating Loss
to Net Cash provided (used} by
Operating Activities:
Operating loss $ (579,946) $ (408,930) $ (988,876)
Adjustments to reconcile net operating
loss to net cash provided (used)
by operating activities: ‘ .
Depreciatiof 106, 370 328,421 434,794
{Increase) decrease in accounts . ,
receivable customers (6,086) 12,004 5,918
Increase (Decrease) in .
accounts payable (213, 107) 45,278 (167,829)
Increase in accrued liabilities 6,490 2,313 8,803
Increase in customer deposits 5,.930 ~0- 5,930
Net cash (used) by .
operating activities $_(680,349) $ _{20,911) $ 701,260)

The accompanying notes are an integral part of this statement.
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
December 31, 2013

INTRODUCTION

The City. of Westwego was incorporated Januvary 18, 1919, wunder the
provisions of Louisiana Revised Statutes 33:321 et. seq., which
provisions arée commonly known as the Lawrason Act. The City operates
under a Mayor and City Council form of government and provides the
following services as authorized by its charter: public safety (police
and fire), streets, drainage; sanitation, health, social services,
recreation, public improvements, planning and zoning, and generail
administrative services.

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Financial Reporting Entity

The accompanying financial statements include all funds of the
City of Westwego. There are no component units which are
controlled by or fiscally dependent on the City whi’ch should be
included to form the reporting entity. Control by or fiscal
dependence on the City was determined on the basis of budget
adoption, taxing authority, authority to issue debt, election or
appointment of governing body, and financial accountability.

The following organizations conduct an activity entirely within
the City for the benefit of the City’s residents but are not
considered a part of the reporting éntity becausé the City does
not exercise control over them and they are fiscally independent
of the city:

Westwego Housing Authority
Westwego Volunteer Fire Company #1

B. Basis of Presentation

The accompanying basi¢ financial statements of the City of
Westwego have been prepared in c¢onformity with governmental
accounting principles dgenerally accepted in the United States of
Bmerica. The Govermmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental
accounting anhd financial reporting principles. The accompanying
basic financial statements have been prepared in conformity with
GASB Statement 34, Basic Financial Statements and Management’s
Discussion and Analysis for State and Local Governments.
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2013

Basis of Presentation - continued

GQVernment-Wide Financial Statements (GWFSf

The Statement of Net Position. and the Statement o¢f Activities
display information about the City as a whole. These statements
include all the financial activities of the City. Information
contained in these statemernts reflécts the economic resocurces
measurement focis on the accrual basis of accounting. Revenues,
expenses, gains, losses, assets, and liabilities resulting from
exchange or exchange-like transactions are recognized when the
exchange occurs (regardless of when cash 1is received or
disbursed). Revenues, expenses, gains, Jlosses, assets, and
liabilities resulting from nonexchange transactions are recognized
in accordance with the requirements of GASB Statement No. 33,
Accounting and Financial Reporting for Nonexchange Transactions.

The statement of activities presents a comparison between direct
expenses and program revenues for each of the functions of the
Gi%y!s governmental activities. Direct expenses are those that are
specifically associated with a program or function, and therefore,
are clearly identifiable to a particular function. Program
revenues include (a) fees and charges paid by the recipients of
services offered by the City, and (b) grants and contributions
that are restricted to meeting the operational or capital.
requirement of a particular program. Reveénues that are not
classified as program revenues; including all taxes, are presented
as general revenues. .

Fund Financial Statements (FES)

The City uses funds to maintain its financidl records during the
year. Fund accounting is designed to demonstrate legal compliance
and to aid management by segregating transactions related to
certain City functions and activities. A fund is defined as a
separate fiscal and accounting entity with a self-balancing set of
accounts. The various funds of the City are classified into two
categories: governmental and proprietary. The emphasis on fund
financial statements +4is on major funds, each displayed in a
separate column. A fund might be considered major if it is the
primary operating fund of the City or its total assets,
liabilities, revenues, or expenditures of the ‘individual
governmental fund is at least 10 percent of the corresponding
total for all governmental funds. At December 31, 2013, the City
had only one governmental fund, its General Fund, and two
proprietary funds, its Waterworks and Sewerage Enterprise Funds.
The City’s funds are: described as follows:
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CITY OF WESTWEGQO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2013

‘Basis of Presentation - continued

Governmental Fund

General Fund - This fund is the primary operating fund of the City
and it accounts for all financial resources, except those required
to be accounted for in othéer funds. The General Fund is available
for any purpose provided it 1is expended or transferred in
accordance with state and federal laws and according to City

policy.

Proprietary Funds - Proprietary Funds are 'used to account for
activities that are similar to those often found in the private
sector. All assets, liabilities, equities, revenues, expenses and
transfers relating to the government’s business-type activities
are accounted for through proprietary funds. The measurement focus
is on. the determination of net income, financial position, and
cash flows. Operating expenses include costs of services as well
as materials, contracts, personnel, and dedication. The business-
type activities and the proprietary fund financial statements
follow guidance dincluded in GASB Statement No. 62 - Codification
of Accounting and Financial Reporting Guidance Contained in Pre-
November 1989 FASB. and AICPA ‘Pronouncements.

Enterprise Funds ~ These funds are used to account for operations
(a) that are financed and operated in a manner similar to private
business enterprises - where the intent of the governing body is
that the costs (expenses, including depreciation) of providing
goods or services to the general public on a continuing basis be
financed or recovered primarily through user charges; or (b) where
the governing body has decided that periodic determination of
revenues earned, expenses incurtfed, and/or net income is
appropriate for capital maintenance, public policy, management
control, accountability, or other purposes.

Measurement Focus/Basis of Accounting

Measurement focus refers to what is being measured; basis of
accounting refers to when revenues and expenditures are recognized
in ‘the accounts and reported in the financial statements. Basis of
accounting relates to the timing of the measurement made,
regardless of the measurement focus applied.
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GLTY OF WESTWEGO, LOUISIANA
NOTES ‘TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2013

Measurement Focus/Basis of Accounting -~ continued

The government-wide financial stalements are reported using the
economic resources measurement focus and the accrual basis of
accounting. The economic resources measurement focus means all
assets and liabilities (whether current or non-current) are
included on the statement of net position and the operating
statements present increases (revenues) and decreases (expenses)
in net total position. Under the acecrual basis of accounting,
revenues are recognized when earned. Expenses are recognized at
the time the liability is incurred.

Governmental fund financial statements are reported using the
current financial resources measurement focus and are accounted
for using the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues are recognized when
they become measurable and available. Taxpayer-assessed revenues,
such as sales taxes, are considered “measurable” when in the hands
of intermediary collecting governments and are recognized as
revenue of the period in which collected by merchants. Anticipated
refunds of such taxes. are recorded as liabilities and reductions
of revenue when they are measurable and their validity seems
certain. Property taxes are recognized as revenue of the year for
which budgeted. The primary revenue sources that have been treated
as “susceptible to accrual” under the modified accrual basis are
sales taxes, Jgrants, and various fees. Expenditures are generally
recognized under the modified accrual basis of accounting when the
related fund liability is incurred. Materials and supplies are
recorded as expenditures at the time of purchase. Inventory of
such items on hand at year-end are not material to the financial
statements.

Proprietary funds are accounted for using the accrual basis of
accounting. Their revenues are recognized when they are earned,
and their expénses are recognized when they are incurred. Unbilled
Water and Sewerage Fund utility service receivables are recorded
at year-end.

Budgets and Budgetary Accounting

The City follows these procedures in establishing the budgetary
data presented in the financial statements:

1. A general summary of the proposed buddet is published 10 days
prior to a public hearing.

2. A public hearing is conducted at City Hall to obtain taxpayer
comments.
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CITY OF WESTWEGO, LQUISIANA )
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2013

Budgets and Budgetary Accounting -~ continued

3. Prior to December 31, the budget is legally enacted through
passage of an ordinance. In the event the budget is not adopted
by December 31, the temporary budget for the ensuing year is
based on 50% of the expenditures of the prior year. The
original budget for the year ended December. 31, 2013 is as
adopted on December 10, 2012 and the amended budget as adopted
on December '9, 2013. "

4. The budget for the General Fund 1is adopted on a basis
.consistent with generally accepted accounting principles
(GAAP) .

5. The adopted operating budget of expenditures operates as an
appropriation and amounts are available for expenditure only to
the extent included within the budget. At the eénd of the fiscal
year, the unexpended balance of each appropriation
reverts to the respéctive fund from which it was appropriated
and is subject to future approprigtion. Outstanding
encumbrances which ‘are not canceled are included as part of the
next year’s budget.

6. The adopted operating budget may be amended in an open meeting
of the Mayor and City Council. The budget amendment cannot be
adopted proposing expenditures which exceed the total of
estimated funds available for the fiscal year.

Allowance for Uncollectible Receivables

An allowance for ‘estimated uncollectible receivables was
established in prior years based on historical collection
experience and other relevant circumstances. At DecCember 31, 2013,
all receivables are considered collectible and, therefore, an
allowance was not required.

Capital Assets

Capital outlays are recorded as expenditures in the General Fund
and as capital assets in the government-wide financial statements
to the extent of the City’s capitalization threshold of $500.
Depreciation is recorded on such assets on a straight-line basis
over their estimated useful lives. Capital outlays of the
"Proprietary Funds are recorded as fixed .assets and depreciated
over their estimated useful lives on a straight-line basis for
both the fund financial statements and government-wide financial
statements. All fixed assets are stated at their historical cost
or estimated historical cost if actual cost was not available.
Donated fixed assets are stated at their estimated fair market
value on the date donated.
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CITY OF WESTWEGO, LOUISIANA o
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2013

On-Behalf Payments

Supplemental pay which is paid directly to employees of the City
of Westwego by the State of Louisiana, Department 'of Public
Safety, are recognized as intergovernmental revenue and sSalaries
expenditure in the year in which paid. For the year ended December
31, 2013, the amount recognized as revenue and expenditure was
$273,115.

Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of
Bmerica require management to make estimates .and assumptions that
affect the reported amounts of assets and liabilities .and
disclosure of contingent assets .and liabilities at the date of the
financial -statements and the reported amounts of revenues,
expenditures, and expensés during thée reporting period. Actual
results could differ from those estimates. -

Fund Balance

During the fiscal year ended December 31, 2011, the City of
Westwego implemented GASB Statement No. 54, Fund Balance Reporting
and Governmental Fund Type Definitions. This Statement provides
more clearly defined fund balance categories to make the nature
and extent of the constraints placed on a government’s fund
balances more transparent. The following classifications describe
the relative strength of the spending constraints:

a. Nonspendable - amounts that cannot be sSpent either because
they are in nonspendable form or because they are legally or
contractually required to be maintained intact.

b. Restricted - amounts that can be spent only for specific
purposes because of constitutional provisions or enabling
legislation or because of constraints that are externally
imposed by creditors, grantors, contributors, or the laws or
regulations of other governments.

c. Committed -~ amounts that can be uséd only for specific
purposes determined by a formal decision of the City’s Mayor
and City Council members, which is the highest level of
decision-making authority for the City. '
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CITY QF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2013

Fund Balance - gontinﬁed

d.

Assigned - amounts that do not meet the criteria to be
classified as restricted or committed but that are
intended to be used for specific purposes.

Unassigned. - all other spendable amounts.

The City ‘applies restricted resources first when
expenditures are incurred for purposes for which
either restricteéd or unrestricted (committed, assigned
and unassigned) amounts are available. Similarly,
within unrestricted fund balance, committed amourits
are reduced first followed by assigned, and then
unassigned amounts when expenditures are incurred for
purposes for which amounts in any of the unrestricted
‘fund balance classifications could be used. The City
ddes not have a formal minimum :fund balance policy.

Net Position

Net .position comprises the various net earnings from.
revenues and expenses. Net position is classified in the
following components:

a. Invested in capital assets, net of related debt -
consists of capital assets including restricted
capital assets, net of accumulated depreciation and
reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or
improvement of those assets.

b. Restri¢ted net position - Consists of assets and
deferred outflows of resources less liabilities and
deferred inflows of resources (net position) with
constraints placed on the use either by (1) external
groups such as creditors, grantors, contributors, or
laws or regulations of other governments; or (2) law
through constitutional provisions or enabling
legislation. '

c¢. Unrestricted net position - All other net position
that does not meet the definition of “restricted” or
“invested in capital assets, net of related debt.”
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS {CONTINUED)
December 31, 2013

New GASB Statements

During the year ending December 31, 2013, the City implemented
the following GASB Statement:

Statement No. 61, The Financial Reporting Entity: Omnibus an
amendment of GASB. Statements No. 14 and No. 34 modifies the.
requirements for the inclusion of component units in the
financial reporting -entity. This statement 'did not affect the
City’s financial statements.

Deferred Inflows of Resources

The City reports deferred inflows of resources when potential
revenue does not meet both the “measurable” and “available”
criteria for recognition in the current period. Deferred inflows
of resources also arise when resources are received by the City
before it has a legal claim to them as when grant monies are
received prior to the incurrence of qualifying expenditures. In
subsequent periods, when both revenue recognition criteria are
met, or when the City has a legal claim to the resources,
deferred inflows of resources are removed and revenues are
recognized.
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CITY OF WESTWEGO, LOUISIANA B
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2013

CASH AND CASH EQUIVALENTS

For financial reporting purposes, cash and cash equivalents includes
petty cash and demand deposits.

These deposits are stated at cost, which approximates market. Under
state law, these deposits must be secured by federal deposit
insurance or the pledge of securities owned by the fiscal agent
bank. The market value of the pledged securities plus the federal
deposit insurance must at all times equal the amount on deposit with
the fiscal agent. These securities are held in the name of the
pledging fiscal agent bank in a holding or custodial bank that is
mutually acceptable to both parties.

The following is a summary_of cash at December 31, 2013.

Petty cash and demand deposits:

Unrestricted $ 1,947,110
Restricted 452,689
$ 2,399,799

The collected bank balances at December 31, 2013 were $2,528,727 of
which $377,709 was covered by federal depository insurance, and
$2,151,018 was covered by collateral held by the Federal Reserve
Bank in the City’s name.

Custodial credit risk is defined as the risk that, in the event of
the failure of the counterparty, the City will not be able to
recover the value of its deposit or collateral securities that are
in the possession of an outside party. The City’s bank balance of
$2,331,206 at December 31, 2013 is secured by pledged collateral
held in joint custody. The City has no formal policy regarding
custodial credit risk.

Louisiana Revised Statute 39:1229 imposes a statutory requirement on

the custodial bank to advertise and sell the pledged securities

within 10 days of being notified by the City of Westwego that the

fiscal agent has failed to pay deposited funds upon demand.
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

(3) CAPITAL ASSETS

December 31, 2013

Y

year ended December 31, 2013.

Governmental Activities:
Land, improvements,and
buildings
Machinery and equipment
Totals

Less accumulated depreciation:

Land, improvements, and
buildings
Machinery and equipment
Total accumulated
depreciation
-Capital assets, net

Business-Type Activitiess:
Land
Building
Water purification plant
Sewerage treatment plant
Watér and 'sewerage lines
Equipment
Totals
less accumulated depreciation
net-

The following is a summary of changes in capital assets for the

‘Balance Balance

1/1/13 Additions Deletions 12/31/13
$21,792,568 $ 971,508 $ -0~ $22,764,076
13,180,245 621,642 186,780 13,615; 107
34,972,813 1,593,150 186, 780 36,379,183
2,101,074 390,606 -0~ 2,491,680
7,468,077 574,537 183, 667 7,858,947
9,569,151 965,143 183, 667 10,350,627
$25,403,662 $ 628,007 $ 3,113 $26:028, 556
91,433 -0~ -0- 91,433
76,714 -0~ -0- 76,714
4,410,128 160,310 -0- 4,570,438
8,799,108 885, 033 -0- 9,684,141
7,133,823 -0~ -0- 7,133,823
1,763,286 86,013 -0~ 1,849, 309
22,274,502 1,131,356 -0-- 23,405,858
9,502, 300 434,794 -0- 9,937,094
512,772,202 $ 696,562 $ —0- $13,468, 764

Capital assets,

Depreciation was charged to governmental functions as follows:

General government
Public safety
Public works
Sanitation

Health

Recreation

$ 274,465
533,572
80,674

-0-
18,530

57,902

5__ 965,143

Estimated lives used for depreciation purposes are as follows:

Buildings

Land improvements
Water plant
Sewerage plant

Machinery and equipmént

50-years

50
50-100
50-100

5-10

yea
yea

29

years
years

rs
rs
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2013

RETIREMENT PLANS

Prior to 1975, Louisiana Revised Statutes 33:2220 provided for the
establishment of a police pension and relief fund for the Police
Department of municipalities having more than 7, 500 inhabitants.
Since the City met that level of inhabitants, it adopted Ordinance
734 on December 13, 1971, establishing “The City of Westwego Police
Pension and Relief Fund”.

In 1975, the Louisiana legislature set up a statewide municipal
pollce retlrement system giving police employees the option of that
plan or the City’s. On September 15, 1983 the City’s plan was merged
with the state pension plan which is currently known as the Municipal
Police Employees' Retirement System of Louisiana. Since then, the
City of Weéstwego Police Pension and Relief Fund has been used to
account for the accumulation of resources for the payment of (1) the
actuarially determined liability at the time of the merger, and (2)
any liability arising due to differences between the two plans. At
the time of the merger, the actuarially determined liability was
$348,317 and this amount was being paid to the Municipal Police
Employees Retirement System in quarterly installments of $7,827,

including interest at 7% per annum. During 1988, a lump-sum payment

‘was made t0O- the State Retirement System in full payment of the

balance due. Additional liability for pensions to be pald from The
City of Westwego Police Perisionh and Relief Fund would arise if any
of the 4 employees who were merged into the state system on September
15, 1983-qualified for and elected to retire at an age younger than
the minimum set by the state plan (50 years old). As of Decemnber 31,

2002, all liabilities had been paid and the fiduciary fund was

“ellmlnated

All other full-time City employees participate in the Municipal

Employees' Retirement System, State of Louisiana, or beginning July

1, 2006, the Firefightérs’ Retirement System, State of Louisiana.

The Municipal Police Employees' Retirement System of Louisiana, the
Mun1c1pal Employees' Retirement System, State of Louisiana and the

-Firefighters’ Retirement System of Louisiana are cost-sharing

multiple employer public employees retirement systems. 1In addition
to normal retirement benefits, the plans also provide for death and
disability benefits. Benefits are established by State statutes.

Any member of the Municipal Police Employees' Retirement System is
eligible for normal retirement after he has been a member of the

System for one year, if he has 25 years of creditable service at any

age, or has 20 years of creditable service and is age 50, or has 12

.years of creditable service and is age 55. Benefit rates are 3 1/3

percent of -average final compensation (average monthly earnings
during the highest 36 consecutive months or joined months if service
was interrupted) per number of years of creditable service not to
exceed 100%. Membership 1in the Municipal Police Employees'
Retirement System is mandatory for all full-time police officers
employed by the City.
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2013

(4) RETIREMENT PLANS - continued

Participants in the Municipal Employees' Retirement System who attain
25 or moére years of creditable service can retire at any age, or at
age 60 with ten years of service. Generally, the monthly retirement
benefit is equal to 3 percent of the participants' final compensation
multiplied by his/her yeakrs of creditable service not to exceed 100%.
Final compensation is the average monthly earnings .during the highest
36 months or joined months if service was interrupted. Membership in
the Municipal Employees' Retirement System is mandatory for permanent
employees who work at least 35 hours per week and do not participate
in another public funded retirement system.

Any member of the Firefighters’ Retirement System is eligible for
normal. retirement if he has 25 years of creditable service at any
age, or has 20 years of creditable service and is age 50, or has 12 -
years of creditable service and.is age 55. Benefit rates .are 3 1/3
percent of average final .compensation (avéragé monthly earnings
during the highest 36 consecutive months or joined months if service
was interrupted) per number of years of creditable service not ‘to
exceed 100%. Membership in the Firefighters’ Retirement System i$§
mandatory for fulltime firefighters who are employed by the City and
who eatn more than $375 a month. )

The City's total payroll for all employees for the year ‘ended
December 31, 2013 was $4,937,749. The payrolls of employees covered
by the pension plans, number of employees covered, contribution
rates, and the actuarially determined contributions required for the
three plans for the year ended December 31, 2013 were as follows:

Municipal
Police Municipal
Employees' Employees' Firefightexs’
Retirement Retirement Retirement
System System System
Payroll of employees —
covered by the plan $1,802,114 $1,769,207 $ 455,872
Number of employees
covered by the plan 38 51 12
Contribution rates:
Employee 10.00% 9.25%-9.50% 10.00%
Employer (City) 31.00% 17.00%-18.75% 24..00%-28.25%
Contributions required:
Employee $ 180,211 $ 145,514 $ 45,587
Employer {(City) $ 558,658 $ 316,175 $ 118,719
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2013

(4} RETIREMENT PLANS = continued

The City's total, pension contribution of $993,795 for the year ended
December 31, 2043 is récorded as anh éxpénditure or expense in the
following funds: General Fund, $912,760, Enterprise Funds, $81,035.
The City has no further liability for pension contributions after it
has made the required contributions which are based upon a percent of
salaries paid to covered employees. The City's 2013 contribution
represented approximately .67%, 1.11%, and .25% respectively, of
total contributions required of all employers participating in the
Municipal Police Employees' Retirement System, the Municipal
Employees' Retirement System, and the Firefighters’ Retirement
System.

The Municipal Police Employees' Retirement System, the Municipal
Employees' Retirement System,and the Firefighters’ Reétirement System
do not make separate measurement of .assets and pension benefit
obligations for individual employers. The pension benefit obligation

..and net assets available for benefits, valued at cost or amortized
cost, for each of the three Systems as a whole, determined through
actuarial valuation as of June 30, 2013, follows:

Municipal
Police ) Municipal
Employees' Employees' Firefighters’
Retirement Retirement Retirement
System System System
Pension benefit .
obligation $2,399,375,820 $792,854,750 $1,771,931,777
Net assets available
‘for benefits $1,539,218,085 $657,723,192 $1,28583,213,084

The "pension benefit obligation" is a standardized disclosure measure
of the present valué of pension benefits, adjusted for the effects of
projected salary increases and step-rate beneﬁitsy estimated to be
payable in the future as a result of -employee service to date. The
measure, which is theﬁactuaria} present value of credited projected
benefits, 1is intended to help users assess the System's funding
.status on a going-concern basis, assess progress made in -accumulating
:sufficient assets to pay benefits when due, and make comparisons
among public employees' retirement systems and employers.

Historical trend information showing the System’s progress in

accumulating sufficient assets to pay benefits when due is presented
in the System’s June 30, 2013 annual financidl reéports.
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
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(5) PROPERTY TAXES

The City bills and collects its own property taxes using the assessed
values determined by the tax assessor of Jefferson Parish.

The tax bills are mailed to the taxpayers in November and become an
enforceable lien on the property at that<time. Billed taxes become
delinquent on December 31. Interest at the rate of 12% per annum is
added to the wuncollected balance from January 1 to the date of

collection.

The number of mills levied in 2013 and the purposes for which levied
are shown below:

Collection
year in
which
Number of mills dedicated
: 2013 tax expires
General. corporate purposes : 3.45
Dedicated to:
Street lighting 2.56 2021
Park maintenance and lighting 2.56 2021
Fire protection and maintenance 4.28 2021
Police Department maintenance
and operations 4.28 2021
Emergency medical service
maintenance and operations 6.80 2018
Total ~23.93

For the year 2013, all property tax revenues were accounted for
in the General Fund

(6) LITIGATION AND CLAIMS

The City is a defendant in several lawsuits claiming damages of
various amounts. In the estimation of the legal advisor of the
City, the ultimate resolution of these suits would not materially

.affect the financial statements.

Claims and litigation costs of $76,685, determined in accordance
with FASB Statement 5, were incurred during the current year; all of
which have been recorded as a current expendlture in the General

Fund.
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(7) SEGMENT INFORMATION FOR EN?ERPRISE FUNDS

The City maintains two Enterprise Funds which prov1de water and
sewerage services. Segment information for the year énded December

31, 2013 follows:

Total
Waterworks Sewerade Enterprise
. Fund Fund Funds
Operating revenues $ _ 641,834 S 875,394 $ 1,017,228
Operating expenses '
Depreciation - 106,370 328,421 434,794
Other expenses 1,115,410 1,055,900 2,171,310
Total operating ] o ]
expenses 1,221,780 1,384,324 2,606,104
Operating loss {579, 946) {408, 930) (988, 876)
Nonoperating revenues
(expense) 121,297 (58,739) . 62,558
Net profit (loss) (458, 649) (467, 669) (926, 318)
Transfers 589, 659 489,550 1,079,209
Change in net position 131,010 21,881 152,891
Beginning net position 2,696,430 8,087,287 10,783,717
Ending net position $ 2,827,440 $ 8,109,168 $10,936, 608

(8) INTERFUND RECEIVABLE AND PAYABLE BALANCES

The individual fund inferfund receivable and payable balances as of
December 31, 2013 are as follows:

Interfund Interfund
Fund _ A Recelvables Payables
General Fund $ 379,968 $ -0-
Enterprise Funds:
Waterworks =0- 1,207,833
Sewerage 827,865 -0-
$ 1,207,833 $ 1,207,833

These balances were created for purposes of cash flows. Balances not
expected to be repaid within one year are reflected on the
Governmental Fund Balance Sheet as “Assigned for Waterworks Deficit”.
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2013

RELATED'PARTY_TRANSACTIONS

The land on which one of the fire stations of the Westwego Volunteer
Fire Company is located is leased by the City to the Volunteer Fire
Company for a period of ninety-nine years beginning September 13,
1954 at a rental of $1.00 per year. The City also provides the
Volunteer Fire Company the free use of several fire trucks and other
vehicles and pays for certain expenditures of the Volunteer Fire
Company. During 2013, the City incurred approximately $1,019,900 of
expenditures for salaries and related benefits, insurance, auto and
truck expense, capital expenditures, and maintenance and oéperation
of the Volunteer Fire Company.

COMPENSATED ABSENCES

Employees of the City of Westwego earn vacation leave at the rate

of 5 to 15 days per year depending upon the length of service. An
employee may accumulate up to twenty days vacation leave which can

be carried over to ,successive years.

Employees of the City of Westwego earn sick leave at the rate of 5
to 20 days per year depending on the length of service. An
employee may accumulate up to twenty-five days sick leave and may
carry over sick leave into succeeding service years.

Sick leave benefits available to Police .and Fire Department
employees are. in accordance with governing state statutes.

NON-CURRENT LIABILITIES - LOANS PAYABLE

In December 2007, the City entered into a loan agreement with the
Louisiana Department of Environmental Quality “DEQ” for a loan
from the Municipal Facilities Revolving Loan Fund (“State
Revolving Fund”). The purpose of this locan is to finance a
portion of the cost of construction, acquisition, and improvements
to the wastewater collection, treatment, and disposal system for

"the City. The City was authorized to incur debt by the issuance of

Sewer Revenue Bonds, series 2007 in an amount not to exceed Two
Million Five Hundred Thousand Dollars ($2,500,000) which are
issued under the authority of Sections 2078 through 2088,
inclusive of Title 30 of the LRS of 1950 and other constitutional
and‘statuFOry_authority] These bonds are to be purchased by “DEQ”
using available moneys in the State Révolving Fund. Payment began
in 2008 and the last payment will be December 1, 2029. The bonds
bear interest at a rate of 2.45% per annum, plus a 0.50% annual
administration fee.
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(11} NON-CURRENT LIABILITIES - LOANS PAYABLE - continued

As of December 31, 2013, the City has a balance of $1,748,935 and
that liability is reflected on the Statement of Net Position as
current portion of loan payable - $85,000 and Non-Current
Liabilities: - loans payable $1,663,935.

In December 2011, the City entered into a loan agreement with the
Louisiana Départment of Environmental Quality “DEQ” for a loan
from the Clean Water State Revolving Loan Fund (“State Revolving
Fund”) . ‘The purpose of this loan is to finance a portion of the
cost of additions and improvements to the wastewater collection,
treatment, and disposal system for the City. The City was
authorized to incur debt by the issuance of Sales Tax Bonds,
series 2011 in an amount not to exceed One :Million One Hundred.
Fifty Thousand Dollars ($1,150,000) which are issued under the
provisions of (i) Section 2304 of Title 30 and (ii) Section 1430
of Title 39 of the LRS of 1950,as amended and other constitutional
and statutory authority. These bonds are to be purchased by “DEQ”
using available moneys in the State Revolving Fund. Payment began
in 2012 and the last payment will be May 1, 2033. The bonds bear
interest at a rate of .45% pér annum, plus a 0.50% annual
administration fee.

As of December 31, 2013, the City has drawn down $940,337 and that
liability is reflected on the Statement of Net Position as c¢urrent
portion of loan payable - $52,000 and Non-Current Liabilities: -
leoans payabile $888,337.

(12) LONG-TERM OBLIGATIONS

The following is a summary of long-term obligations transactions
for the year ended December 31, 2013:

Balance Additdions Balance Due within
1/01/13 {Reduckions) 12/31/13 one year

State Revolving Fund-2007 $1,833,935 $ (85,000) $1,748,%35 s 185,000

State Revolving Fund-2011 109,685 830,642 940, 337 52,000
Compensated absences 77,067 6,257 83,324 -0~
Other post-employment
Benefits 1,033,289 203,979 1,237,268 -0~
Total $3,053,986 $_ 955,878  $4,009,864 $_137,000
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CITY OF WESTWEGO o
NOTES TO FINANCIAL STATEMENTS {CONTINUED)
December 31, 2013

LONG-TERM OBLIGATIONS - continued

The annual requirements to maturity for the State Revolving
Loans as of December 31, 2013 are as follows:

Year Ending

December 31 Principal . Interest & Fees

2014 137,000 65,274
2015 143,000 71,080
2016 - 144,000 67,206
2017 149,000 63,318
2018 155, 000 59,257
2019-2033 1,961,272 352,410
$2,689,272 $ 678,545

HEALTH CARE AND LIFE INSURANCE BENEFITS.

In accordance with the Employee Handbook, the City of Westwego .
provides certain health care and life insurance benefits for its
active and retired employees. The City recognizes the cost of
providing these beneéfits (the City’'s portion of premiums} as an

- expenditure when the monthly premiums aré due. Retirees are

eligible for these benefits if they retire from the City of
Westwego with at least ten years of service. The City pays more
than 50% of the retiree’s premium for these benefits.

OTHER POST-EMPLOYMENT BENEFITS

Plan Description. The City of Westwégo’s medical benefits are
provided through a comprehensive medical plan and are made
available to employees upon actual retirement providing they have
at least ten years of service with the City of Westwego at
retirement.
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'OTHER POST-EMPLOYMENT BENEFITS - continued

The employees are covered by one of three retirement systems: first,
the Municipal Employees' Retirement System of Louisiana, whose
retirement eligibility (D.R.O.P. entry) provisions are as follows:
25 years of service at any age; or, age 60 and 10 years of service;
second, the Municipal Police Employées’ Retirement System of
Louisiana; whose retirement eligibility (D.R.O.P. entry) provisions
are as follows: 25 years of service at any age; age 50 and 20 years
of service; or, age 55 and 12 years of service; and, third, the
Firefighters' Retirement System of Louisiana, whose retirement
eligibility (D.R.O.P. entry) provisions are as follows: 25 years of
service at any age; age 50 and 20 years of service; or, age 55 and
12 years of service. Complete plan provisions are included in the
official plan documents.

Contribution Rates. Employees do not contribute to their post=
employment  berefits costs until they become retirees and begin
receiving those benefits. The plan provisions and contribution rates
are contained in the official plan documents.

Fund Policy. Until 2009, the City of Westwego recognized the cost
of providing post-employment medical benefits (the City of
Westwego”s portion of thlie retiree medical benefit premiums) as dn
expense when the benefit premiums were due and, thus, financed the
cost of the post-employment benefits on a pay-as-you-go basis. In
2013 and 2012, the City's portion of health care funding cost for
retired employees totaled $114,014 and $152,269, respectively.

Effective January 1, 2009, the City of Westwego implemented
Governmental Accounting Standards Board Statement Number 45,

Accounting and Financial Reporting by Employers for Post employment
Benefits Other than Pensions (GASB 45). This amount was applied
toward the Net OPEB Benefit Obligation as shown in the following
table.
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OTHER POST-EMPLOYMENT BENEFITS - ‘continued

Annual Required Contribution. The City of Westwego’s Annual Required
Contribution (ARC) is an .amount actuarially determined in accordance
with GASB 45. The Annual Required Contribution (ARC) is the sum of
the Normal Cost plus the contribution to amortize the Unfunded
Actuarial Accrued Liability (UAAL). A 1level dollar, open
amortization period of 30 years (the maximum amortization period
allowed by GASB 43/45) has been used for the post-employment

benefits. The actuarially computed ARC is as follows:

2013 - 2012
Normal Cost $134,523 $143,875
30-year UAL amortization amount 201,894 266(421
Annual required contribution (ARC) $336,417 $410,297

Net Post-empléyment Benefit Obligation (Asset). The table below
shows the City of Westwego’s Net Other Post-employment Benefit
(OPEB) Obligation for fiscal year ending December 31:

2013 2012
Beginning Net OPEB Obligdation $1,033,289 $789, 335
Annual required contribution 336,417 410,297
Interest on Net OPEB Obligation 41,331 31,573
ARC Adjustment (59,755) (45, 647)
OPEB Cost 317,993 396,223
Contribution =0~ -0-
Current year retiree premium (114,014) (152,269)
Change in Net OPEB Obligation 203,979 243,954
Ending Net OPEB Obligatioen $1,237,268 $1,033,289
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OTHER POST-EMPLOYMENT BENEFITS - continued

The following table shows the City of Westwego’s annual post-
employment benefits (PEB) cost, percentage of the cost contributed,
and the net unfunded post employmént benefits (PEB) liability for
the last two years and this vyear:

. Percentage
Post Annual of Annual Net OPEB
Employment Fiscal Year OPEB Cost ‘Obligation
Benefit Ended Cost Contributed (Asset)
Medical December 31, '
2013 - $317,993 35.85% $1,237,268
Medical December 31,
2012 $396,223 38.43% $1,033,289
Medical December 31,
2011 $384,789 36.64% $769, 335

Funded Status and Funding Progress. In 2013 and 2012, the City of
Westweégo made no contributions to its post employment benefits plan.
The plan #s not funded, has no assets, and hence has a funded ratio
of zero. Based on the January 1, 2013 actuarial valuation, the most
recent valuation, the Actuarial Accrued Liability (AAL) at the end
of the year December 31, 2013 was $3,630,763, which is defined as
that portion, as determined by a particular actuarial cost method
(the City of Westwego uses the Projected Unit Credit Cost Method),
of the actuarial present value of post employment plan benefits and
expenses which is not provided by normal cost.

2013 2012

Actuarial Accrued Liability (AAL) $3,630,763 $4,606,905
Actuarial Value of Plan Assets (AVP) 0 0
Unfunded Act. Accrued Liability

(UAAL) $3,630,763 $4,606, 905
Funded Ratio (AVP/AAL) 0.0% 0.0%
Covered Payroll (active plan

members) 'S4, 664,633 $4,353,782
UAARL as a percentage of covered

payroll 77.84% 105.81%
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‘OTHER POST-EMPLOYMENT BENEFITS - continued

Actuarial Methods and Assumptions. Actuarial wvaluations involve
estimates of thé value of reported amounts and assumptions about the
probability of events far into the future. Thé actuarial valuation
for. post-employment. benefits includes estimates and assumptions
regarding (1) turnover rate; (2) retirement rate; (3} health care
cost trend rate; (4) mortality rate; (5) discount rate (investment
return assumption); and (6) the period to which the costs apply
(past, current, or future vyears of service by .employees).
Actuarially determined amounts are subject to continual revision as
actual ré&sults are compared to past expectations and new estimates
are made about the future.

The actuarial calculations are based on the types of benefits
provided under the terms of the substantive plan (the plan as
understood by the City of Westwego and its employee plan members) at
the time of the valuaticon and on the pattern of sharing costs
between the City of Westwego and its plan members to that point.

The projection of benefits for financial reporting purposes does not

explicitly incorporate the potential effects of legal or contractual

funding limitations on the pattern of cost sharing between the City

of Westwego and plan members in the future. Consistent with the
long~term perspective of actuarial caleculations, the actuarial
methods and assumptions used include techniques that are designed to
reduce short-term volatility in actuarial 1liabilities and the
actuarial value of assets.

Actuarial Cost Method. The ARC is determined using the Projected
Unit Credit Cost Method. The employer portion of the cost for
retiree medical care in each future year is determined by projecting
the current cost levels using the healthcare cost trend rate and
discounting this projected amount to the valuation date using the
other described pertinent actuarial assumptions, including the
investment return .assumption (discount rate}, mortality; and
turnover.

Actuarial Value of Plan Assets. There are not any plan assets. It
is anticipated that in future valuations, should funding take
place, a smoothed market value consistent with Actuarial Standards

Board ASOP 6, as provided in paragraph number 125 of GASB Statement

45, will be used.
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'‘OTHER POST-EMPLOYMENT BENEFITS - continued

Turnover Rate. An age-related turhnover scale based on actual
experience has been used. The rates, when applied to the active
employee census, produce a composité average annual turnover of
approximately 12%. In addition, based on past experience, it has
been assumed that 20% of retirees decliné coverage upon Medicare
eligibility ({(at age 65).

Post-employment Benefit Plan Eligibility Requirements. Based on past
experience and retirement patterns, it has been assumed that
entitlement to employer-paid retiree medical benefits will commence
five years after D.R.O.P. entry, (thrée years in D.R.O0.P., and two
additional years). Medical benefits are provided to employees upon
actual rétirement.

Investment Return Assumption (Discount Rate). GASB Statement 45
states that the investment return assumption should be the estimated
long-term investment yield on the investments that are expected to
be used to finance, the payment of benefits (that is, for a plan
which is funded). Based oh the assumption that the ARC will not be
funded, .2 4% annual investment return has beén used in .this
valuation. )

Health Care Cost Trend Rate. The expected rate of increase in

medical cost is based on a graded schedule beginning with 8%

annually, down to an ultimate annual rate of 5.0% for ten years out
and later.

Mortality Rate. The 1994 Group Annuity Reserving (94GAR) table,
projected to 2002, based on a fixed blend of 50% of the unloaded
male mortality ratés and 50% of the unloaded female mortality rates,
was used. This is a recently published mortality table which has
been used in determining the value of .accrued benefits in defined
benefit pension plans. Projected future mortality improvement has
not been used since it is our opinion that this table contains,
sufficiently conservative margin for the population involved in this
valuation.
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(14) OTHER POST-EMPLOYMENT BENEFITS - continued

Method of Determining Value of Benefits. The "value of benefits"” has
been assumed to be the portion of the premium after retirement date
expected to be paid by the employer for each retiree and has been
used. as the basis for calculating the actuarial present value of
OPEB benefits to be paid. The employer pays 100% of the retiree
portion of the coverage (not dependents) for employees retiring with
at least 10 years of service with the City of Westwego. The rates
provided for coverage prior to age 65 are blended. Since unblended
rates are required by GASB 45, we have estimated the unblended pre-
age 65 rates to be 130% of the blended rates.

Inflation Rate. Included in both the Investment Return Assumption
and the Healthcare Cost Trend rates above 1is an implicit
inflation assumption of 2.50% annually.

Projected Salary Increases. This assumption is not applicable
sihcé neither the benefit structure nor the valuation methodology
involves salary.

Post-retirement Benefit Increases. The plan benefit provisions . in
effect for retirees as of the valuation date have been used and
it has been assumed for valuation purposes that there will not be
any changes in the future.

Below is a summary of OPEB cost and contributions for the last
three fiscal calendar years.

OPEB Costs and Contributions

FY 2011 FY 2012 FY 2013
OPEB Cost $384,789 $396,223 $317,993
Contribution 0 0 0
Retiree premium 140,990 152,269 114,014
Total contribution and premium 140,990 152,269 114,014
Changes in Net OPEB obligation $243,799 $243,954 $203,979
% of contribution to cost 0.00% 0.00% 0.00%
$ of contributioen plus
premium to cost 36.64% 38.43% 35.85%
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(15) DEFERRED INFLOWS OF RESOURCES

Activity for deferred inflows of resodurces during the year ended
December 31, 2013 was as follows:

Balance . Balance
January 1, 2013 Genérated Utilized December 31,2013

Description

Governmental Activities:
General Fund:

Sale of 2013 Brake Tags $ 14,650 5 14,625 $_ 14,650 $ 14,625

(l6) SUBSEQUENT EVENTS

Management of the Clty of ‘Westwego has evaluated subsequent
events through June 30, 2014 the date which the financial
stateménts were available to be issued. The C1ty is not aware of
any subsequent events which Wwould require recognition or
disclosure in the financial statements.
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CITY OF WESTWEGO, LOUISIANA
GENERAL. FUND

SCHEDULE OF REVENUES,

Revenues:
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines
Miscellaneous
Total revenues

Expenditures:
General government
Public safety
Public works
Sanitation
Health
Recreation
Capiltal outlay

Total expenditures

Excess {(deficiency) of
revenues over
expenditures

Other financing
uses:
Transfers to
Proprietary Funds
Debt service
interest

Total other financing

uses

Excess (defic1ency) of

EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

revenues over expenditures

and other financing
uses

Fund- balance at
beginning of year

Fund balance at end of
year

Year Ended December 31, 2013
Variance with
Budget Final Budget
Original 'inal Actua; Positive (Negative)
$ 3,273,114 $ 3,561,134 $ 3,576,357 s 15,223
735,766 768,121 780,849 12,728
7,339,172 3,853,449 4,217,947 364,498
705, 923 710,811 "711,081 2:70
1, 823 283 2,002,613 1,997,967 (4,646)
637,894 21,063,994 1,366,305 302,311
14;515,152' 11,960,122 12,650,506 690, 384
3,226,353 3,638,862 3,532,746 106,116
4,952,936 4,973,443 4,958, 401 15,042
284,697 262,972 270,901 (7 929)
596,319 603,028 605,679 (2,651)
246,277 310,210 308,588 1,622
234,144 200, 624 200,034 590
5,102, 684 l 664 797 1,593,149 71,648
14,643,410 11,653,936 11,469,498 184,438
(128, 258) 306,186 1,181,008 874,822
893,074 1,079,209 1,079,209 -0~
7,500 -0- —=0- -0-
900,574 1,079,209 1,079,209 -0-
(1,028,832 (773,023) 101,799 874,822
2,171,162 3,461,807 3,451,807 -0-
$ 1,142,330 ' $ 2,688,784 S 3,563,606 S 874,822
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CITY OF WESTWEGO, LOUISIANA
GENERAL. FUND
SCHEDULE OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS)
Yedr Ended December 31, 2013

. Variance with
Budget

Final Budget
~ Original Final Actual Positive(Negative)
General Government
Personal services:
City Council s 81,881 $ 82,537 $ 83,088 (551)
Accounting and auditing 80, 000 110, 106 118,106 (8,000)
City administrator 67,063 67,599 68, 050 (451)
City superintendent 81,501 97,645 102,052 (4,407)
Legal 50,000 50,000 44,564 5,436
Magistrate 9,000 9,000 9,035 (35)
Field Supervisor 56,529 60, 561 60, 760 (199)
Office 343,144 342,652 352,291 (9,639)
Tourism 14,453 16,285 16,414 (129)
Museum 27,716 28,748 29,039 (291)
Total 811,287 865,133 883,399 (18, 266)
Other:
Advertising 1,880 3,320 - 3,474 (154)
Automobile expense 113,804 89, 335 90,972 (1,637)
Bad debts 40,342 40,227 46,539 (6,312)
Casualty insurance 758,197 756,193 717,001 39,192
Contribution to employees'
pension plan 239,.089: 234,890 235,141 (251)
Hospitalization insurance ) _
for employees 645,935 638,194 650,529 (12,335)
Office.supplies, -expense .
and postage 115, 316 140, 938 140,594 344
Other 203,597 419,971 334,545 85,426
Tenure awards 16,675 16,675 17,500 (825)
Lawsuit - settlement
and leqgal fees 50,000 50,000 32,121 17,879
Farmers and fisheries
market 214,551 147,385 145,707 1,678
Sala Avenue project 15, 680 19,873 18, 760 1,113
Performing Arts Center
operations -0- 216,728 216,464 264
Total 2,415,066 2,773,729 2,649,347 124,382
Total general
government 3,226,353 3,638,862 3,532,746 106,116
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CITY OF WESTWEGO, LOUISIANA.
GENERAL FUND
SCHEDULE OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS)- CONTINUED

Year Ended December 31 2013
Variance with
Budget Final Budget
. Orlglnal “Final Actual Positive (Negative)
Public Safety
Personal services:
Air condition and
heating inspector $ "9,600 $ 9,600 $ 9,600 $ -0-
Arson investigator 4,800 4,800 4, 800 -0~
Building inspector 1:2,.900 12,900 12, 900 -0-
Electrical inspector -0- 3,000 3,000 -0~
Fire chief 9,600 ‘9,600 9, 600 -0-
Firemen 512, 561 507,568 503,835 3,733
Fire Dept. training officer 1,800 1,800 -0- 1,800
Plumbing 1nspector 6,000 6,000 6,000 -0-
Police chief's 'salary 3 ‘
and expense 73,063 73,599 74,050 {(451)
Policemen 2,064,472 2,054,164 2,058,211 (5,047)
Clerk of court office 75,807 77,144 88, 695 (11, 551)
Emergency medical ) ‘
technicians 410,459 411,432 422,337 (10,905)
Code enforcer 73,616 74,580 70,730 3,850
Civil service secretary 6,600 6,600 6,625 (25)
Zoning Board secretary 500 400 200 200
Total 3,261,778 3,253,187 3,271,583 (18,396)
Other:
Auto and truck expenseés, o ‘
Pire Department 54,952 91,854 72,573 19,281
Auto expenses, Police )
Department 273,779 224,125 222,210 1,915
Fire Department
maintenance and ] A
operation 125,117 119,734 117,077 2,657
Police Department
maintenance and
operation 294,424 307,597 311,647 (4,050)
FPirefighters 'pension
contributions 123,117 118,798 118,719 79
Police pension ]
" contributions 561,139 560,572 558, 900 1,672
Police witness fees 275 780 "800 (20)
Signs 8,186 3,659 4,874 (1,215)
Street and flood light ' ‘
electricity 119,169 137,377 136, 544 833
Emergency medical
service expense. 76,217 88, 966 77,550 11,416
Fire insurance rebate 44,775 51, 414 51,414 -0-
Code enforcement 8,908 14, 680 14,510 170
Zoning Board
Advisory Board 1,100 700 -0- 700
Total 1,691,158 1,720,256 1,686,818 33,438
Total public safety 4,952,936 4,973,443 4,958,401 15,042
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CITY OF WESTWEGO, LOUISIANA
GENERAL FOUND
SCHEDULE OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS) - CONTINUED
Year Ended December 31, 2013 -

Variance with

Budget Final Budget
Original Final .Actual Positive(Negative)
Public Works '
Personal Services: _ ,
Maintenance shop $ 32,159 § 26,061 $ 26,889 $ (828)
Labor crews ‘ 147,372 150,014 155,722 (5,708),
Total ) 179,531 176,075 182,611 (6,536)
Other:
Auto, truck, and ‘ ‘
equipment expenses 40,137 28,312 26, 964 1,348
Materials, supplies, and
pipe 4,147 9,307 9,695 - (388)
Mi'scellaneous maintenance 60,882 49,278 51,631 (2,353)
Total 105,166 _86,89? 88.,.290 (1,393)
Total public woirks 284,697 262,972 . 270,901 _ (7,929)
Sanitation
Other:
-So0lid waste 'disposal _
expenses 596, 319 603, 028 605,679 (2,651)
Health
Personal Services: o
Social services 91,052 106, 311 105, 315 996
Other:
Social services 92,313 132,980 133,979 (999)
Other 62,912 70,919 69,294 1,625
Total 155,225 203,899 203,273 626

Total health 246,277 310,210 308, 588 1,622
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CITY OF WESTWEGO, LOUISIANA
GENERAL FUND ‘
SCHEDULE OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS) - CONTINUED

Year Ended December 31, 2013
Variance with
Budget, B Final Budget
Original Final Actual Positive (Negative)
Recreation
Personal Services:
Playground director $ 25,946 $ 26,020 § 24,104 $ 1,916
Playground assistant
directors 11,345 11,160 11, 600 (4'40)
Playground upkeep 64,535 55,880 58,584 (2,704)
Total 101,826 93,060 94,288 (1,228)
Other:
Park maintenance
and lighting 96,431 85,206 85,001 205
Playground sports
equipment 35,887 22,358 20,745 1,613
Total 132,318 . 107,564 105, 746 1,818
Total reécreation 234,144 200,624 200,034 590
Zapital outlays 5,102, 684 1,664,797 1,593,149 71,648
Total expenditures 14,643,410 11,653,936 11,469,498 184, 438
dther financing uses
Transfers to
Proprietary Funds 893,074 1,079,209 1,079,209 -0-
Debt service interest 7,500 -0- -0- -0-
Total other
financing uses’ 900,574 1,079,209 _ 1,079,209 -0-
Total
expenditures
and other
financing uses $15,543,984 $12,733,145 $12,548,707 S I84,438
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CITY OF WESTWEGO, LOUISIANA
SCHEDULE OF GOMPENSATION PAILD TO MEMBERS

OF THE CITY COUNCIL
Year Ended December 31,

Councilmember

Glenn Green

Johnny S. Nobles, Jr.

Ted J. Munch
Norman J. Fonseca
Ivy Rogers
Garrison J. Toups
Melvin J. .Guidry

Larry J. Warino, Sr.

50

2013

Salary

$ 16,420
8, 386
8,519
8,386
8,034
8,892
8,035
16,416

$ 83,088



CITY OF WESTWEGO, LOUISIANA

SCHEDULE. OF FUNDING PROGRESS FOR
CITY OF WESTWEGO’S OPEB PLAN
DECEMBER 31, 2013

Ap}qarial
Accrued
Liability UAAL a5 a
Actuarial (AAL) Unfunded Percentage
-Actuarial Value Projected ARL Fundéed Covered Of Covered
Valuation of Assets’ Unit Cost (URAL) Ratio Payroll Payroll
Date {a) {b} {b-a) ta/b) {c) {{b-a/c)}
Medical December 31, 2013 $ - $ 3,630,763 $ 3,630,763 - % $ 4,664,633 77.84%
Medical December 31, 2012 § - $ 4,606,905 $ 4,606,905 - % $ 4,353,782 105.81%
Medical December 31, 2011 S - $ 4,429,716 $ 4,429,716 - % $ 4,212,018 105.17%
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Camnetar & Co., CPAs

a professional accounting corporation
2550 Belle.Chasse Highway, Suite 170, Gretna, LA 70053

504.362.2544 (Fax) 504.362.2663
Edward L. Camnetar, Jr, CPA
Orfelinda G. Richard; CPA Members: American Institute of Certified Public Accountants
Jamie G. Rogers, CPA Society of Louisiana Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of the City Council
City of Westwego, Louistana

We have audited, in accordance with the auditing standards generally accepted in the United
States.of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, the financial
statements of the governmental activities; the. business-type activities and each major fund of the
City of Westwego, Louisiana (the City) as of and for the year ended December 31, 2013, and the
related notes to, the financial statements, which collectively comprise the. City’s basxc ﬁnanc1al
statements, and have issued our report thereon dated June.30, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial
reporting (internal control) to determine the audit procedures-that are appropriate:in the
circumstances for.the purpose of. expressing an opinion-on the financial statements, but:not for
the purpose of expressing an opinion on:the effectiveness of the City’s internal control.
Accordingly, we.do not express an opinion-on the:effectiveness of the City’s internal control.

A def iciency.in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their-assigned functions, to
prevent or detect and.correct misstatements on a.timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of-the entity’s financial statements will not be prevented,
or detected and.corrected on a timely basis. A significant deficiency is a deficiency, ora
combination-of déficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described.in the first paragraph
of this section and-was not designed to-identify all:deficiencies:in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any‘deficiencies.in internal control that:we consider to be material weaknesses.

52



Camnetar & Co., CPAs

a professional accounting corporation

However, material weaknesses may exist that have not been identified. We did ideéntify certain
deficiencies ininternal control, described in the accompanying schedule of findings and
questioned costs'that we considered to be significant deficiencies, 2013-1 to 2013-5

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an.opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we.do not express.such an opinion. The results of our tests disclosed no instances of
noncompliance.or othier matters that.are required to be reported under Government Auditing
Standards.

The City’s Response to Findings

Clty of Westwego Louisiana’s response to the findings-identified in or audit is described in the.
accompanying schedule of findings and questioned cost. The City’s response was not:subjected
to the audltmg procedures applied in the audit.of the financial statements and, accordingly, we
express no opmlon on.it.

Purpose of this Report

The purpose of this report is intended solely to describe the scope of our testing of internal -
control and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral part of
an audit performed in accordance with Goverriment Auditing Standards in considering the
entity’s'internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

This report is intended solely for the information and use of the Council, City Management, the
Louisiana Legislative Auditor, and federal-awarding agencies'and pass-through entities and is
not intended to be and should not be used by anyone otheér than these specified parties. Under the
Louisiana Revised Statue:24:513; this report is.distributed by the-Legislative Auditor as a public.
document.

Camniti ¢ Co.

Camnetar & Co., CPAs

a professional accounting corporation
‘Gretna, Louisiana

June 30,2014, except for additional testing and findings described in the paragraph above as to
which date is September 15, 2014
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2550 Belle Chasse Highway, Suite 170, Gretna, LA 70053
504.362.2544 (Fax) 504.362.2663

Edward L. Cainnetar, Jr., CPA
Orfelinda G. Richard, CPA Members: American Institute’of Certified Public Accountants
Jamie G. Rogers, CPA Society of Louisiana Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER .COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Honorable Mayor and Members of the:City Council
City of Westwego, Louisiana.

Report on Compliance for Each Major Federal Program

We have audited the City of Westwego, Louisiana’s (the City) compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that
could have-a direct and material effect on each of the City’s major federal programs for the year
ended December 31,.2013. The City’s major federal programs are identified in the summary of
auditor’s results section of the accompanying.schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements-of laws, regulations, contracts
and grants applicable to its federal programs.

Audito!"s Responsibility

Our responsibility is.to express an opinion on compliance for each of the City’s major programs
based:on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits in Government Auditing
Standards, issued by the: Comptroller:General of the United States; and OMB Circular A-133,
Audits.of States, Local Governments, and Non-Profit Organizations. Those standards and. OMB
Circular A-133 require that-we plan and perform the audit to obtain reasonable assurance-about
whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program .occurred. An audit ‘includes
examining, on a test basis, evidence about the City’s compliance with those requirements and
performing such other-procedures as we considered necessary in the circumstances.

‘We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program.. However, our audit does not provide a legal determination of the City’s
compliance.

Opinion on Each Major Federal Prograin

In our opinion, the City, complied,in all material respects, with the types of compliance

requirements referred-to-above:that could have-a direct and material effect on each of its major
federal programs for the year ended December 31, 2013.
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Report on Internal Control over Complianc‘e

Management of the City is respon5|b]e for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance; we considered the City’s internal control over compliance
with the types of requirements that could have a direct and material effect on-each-major federal
program, to determine the auditing procedures that are appropriate in the-circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with OMB Circular A-133, but not for
the purpose of expressing an opinion on the- effectiveness of intemal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the City’s internal control
over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over. compliance doeés not.allow management or employees, in the normal course of performmg
their assigned functions, to prevent or detect and correct noncompliance with the type. of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that a material noncompliance with the
type of compliance requirement of a federal program will not be prevented, or detected and
corrected on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination.of deficiencies, in internal control over compliance with a type:of
compliance requirement of a federal program that is less severe than a material weakness in’
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration:of‘internal control .over‘compliance was: for the limited purpose described in
the- first paragraph’ of this section and was not designed to identify all deficiencies-in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any-deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is intended solely to describe the.
scope of our testing of internal control over compliance and the results of that testing based on
the requirements of OMB Circular A-133. Accordingly, this report is:not suitable for any other
purpose. Under the Louisiana Revised Statue 24:513, this report is. distributed by:the Legislative
Axditor as a public document.

(omiti & (o.

Camnetar & Co., CPAs

a professional accounting corporation

Gretna, Louisiana
June 30, 2014
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CITY OF WESTWEGO, LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2013

Federal Grantor/ Federal
Pass-through, Grantor/ CFDA. Grant. Federal
Program Title Number Numbex Expenditures
Passed through Louisiana Commission
on Law Enforcement: )
Victim Assistance Program 16.575 C11-7-029 § 11,970
Criminal Patrols 16.738 B12-7-017 11,000
Multi Jurisdictional Task Force 16.738 ‘B12-7-005 6,450
Mulei Jurisdictional Task Force 16.738 2013DJ011423 990
30, 410
Passed through Louisiana Highway
Safety Commission:
Police 'Traffic Services 20.601, 20.205,
’ 20.600 & 20.607 2012-30-60FFY13 38,690
Safety Information System
Improvements . 20.610 2013-40-51 48,198
86,888
Passed through Jefferson. Parish Office
of Homeland Security and Emergency
Preparedness
Governors Office of Homeland 97.042 EMW-2011- 8,954
Security and Emeérdency Preparedness 55-00124-501
Governors Office of Homeland
Security and Emergency Preparedness 97.042 2010-55-T0-0043 8,210
’ 17,164
United State Department of Justice "
BJA 09 Recovery Act 16.804 2009-58-B9-1838 869
‘DEA Funds 17,441
18,310
Department of Homeland Security
Disaster Grants Public Assistance :
Hurricane .Issac 97.036 PA-06-LA-4080 174,938
Environmental Protection Agency
Passed through Louisiana Department
of Environmental Quality “DEQ”:-
Municipal Facilities Revolving )
Loan Fund (“State Revolving Fund”) 66.458 CS 2217170.01 880, 329

Total expenditures. of federal awards
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CITY OF WESTWEGO, LOUISIANA
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
December 31, 2013

NOTE A - FISCAL PERIOD AUDITED

Single audit testing procedires were. performed for program
transactions occurring during the year ended December 31, 2013.
Federal financial assistance received duxing the year did meet the
criteria set forth in the Single Audit Act and -OMB Circular A-133.

Grant terms are indicated in the. Schedule of Expendltures of Federal
Awards.

NOTE B - SUMMARY, OF SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Presentation

The atcompanying Schedule of FExpenditures of Fecderal Awards has been
prepared on the accrual basis of accounting. Grant revenues are
recorded for financial reporting purposes when the City has met the
qualifications for the respective grants. Costs incurred in programs
partially funded by federal grants are appl1ed against federal grant
funds to the extent of revenue available when they properly apply to
the grant.
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CITY OF WESTWEGO, . LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
) (As Reissued)
FOR THE YEAR ENDED DECEMBER 31, 2013

We.have audited the general purpose financial statements-of the City of Westwego, Louisiana as of
.and for the year ended December 31,-2013, and have issued our report thereon dated June 30, 2014.
We conducted our audit in accordance with generally accepted auditing standards and the-standards
applicable to financial audits contained in Government Auditing Standards; issued by the Comptroller.
General of the United ‘States;-and the provisions of OMB Circular A133. Our audit of the financial
statements as of December 31, 2013 resulted in an unqualified opinion.

Section I Summary of Auditor’s Reports
a. Report on Internal Control.and Compliance Material to the Financial Statements.

Internal Control
Material Weaknesses [ ] Yes X No Significant Deficiencies Yes [.]No

Compliance _
Compliance Material to:Financial Statements E] Yes [X No

b. Federal Awards

Internal Control
Material Weaknesses [_]. Yes No Significant Deficiencies [ ] Yes [X]No

1]
Type of Opinion on Compliance Ungqualified [X] Qualified [_]
For Major Programs Disclaimer [] Adverse [ ]

Are their findings required to be reported in accordance with Circular A-133, Section .510(a)?

[J Yes X No

c¢. Identification of Major Programs:
e LA “DEQ” Municipal Facilities Revolving Loan Fund
Dollar threshold used to distinguish between Type A and Type B Programs:  $300.000

Is the-auditee a “low-risk” auditee, as defined by OMB Circular A-133? [] Yés [X] No

Section II Financial Statement Findings
A = Issues of Noncompliance

NONE
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CITY OF WESTWEGO, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
A {As Reissued)
FOR THE YEAR ENDED DECEMBER 31, 2013

Section II  Financial Statement Findings (Continued)
B - Significant Deficiencies
2013-1 Policies and Procedures for Senior Center
With regards to its City’s.Senior Center the City has not formally adopted policies that will
provide clear guidance to the-Center’s managementas to which of the Center’s activities are
allowed and which are prohibited. We recommend the City develop and formally adopt such
policies.
Management’s Response: We are currently working: with the Senior Center
Coordinator-and the Senior Adv1sory Committee to prepare guidelines for the:.operation of

the-Center.

2013-2 Time card supervisory-personnel procedure

The City does not have-a procedure in place to-document‘approval of time cards.of
supervisory: personnel We recommend that time cards of all personnel be rcv1ewed by an
appropriate supervisor and that.review be documented.

Management’s Response: We:are currently documenting approval of supervisory
personnel timecards

2013-3 Ethical'conduct controls

The City does not have adequate controls in place, including a written éthics policy; to help
ensure the ethical conduct of its publicrofficials and employees. We recommend the City
adopt a written ethics policy to help ensure the.ethical conduct of its public.officials and
employees. The policy-should include the requirement to maintain évidence that the ethics
training, as‘required by state statue, was received, understood, and will be abided by its
public officials:and employeés. :

Management’s Response: We are currently working to develop a formal ethics
policy for The City which will include-a requirement that employees.adhere to The Louisiana
Code of Ethics and sign a statement annually that-the understand and will abide by it. We
will continue to collectthe documentation that all employees receive the annual ethics
training.
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CITY OF WESTWEGO, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
(As Reissued) '
FOR THE YEAR ENDED DECEMBER 31, 2013

Section'II Financial Statement Findings (Continued)
B - Significant Deficiencies (Continued)

2013-4 Organizational Chart-and job descriptions

The City does not have a formal organization chart or updated job descriptions for all City
personnel. We recommend the City develop an organization chart and update job
descriptions for all city personnel.

Management’s Response: We have developed an organization chart for the City
and are currently updating it.

2013-5 Payroll compensatory time controls

The City’s'policy regarding accumulation of compensatory overtime requires that no more
than 240 hours be accumulated. There are indications that this policy was not being.adhered
to due to inadequate monitoring of the policy. We réecommend:that the City assign a
responsible person to monitor the policy and to notify any employee and his supervisor when
they have reached their maximum accumulated hours. “

Management’s Response: We have assigned:the, task of monitoring-accumulated
leave to The Deputy City Clerk for compliance with the City’s policy of accumulating no
more than 240 hours. ' :

Section IIl Federal Award Findings and Questioned Costs

NONE
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CITY.OF WESTWEGO, EOUI_S_IANA
SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2013
‘Section I Internal Control and Compliance Material to the Financial Statements

2012-1 Donation of publi¢ funds-The City transferred donated fiinds to'a non-profit organization to
be used for activities of the Westwego:Senior Center. (Resolved)

Section II Internal Control and Compliance Material to Federal Awards
NONE
Section ITl Management Letter

NONE
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